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Financial Highlights

2008 2007
gooono ooooo Changes
HK$'m HK$’'m oo
oooo oooo %
Profit Attributable to Equity Holders 000000000000 172 164 5%
of the Company
Total Assets oooo 6,496 6,078 7%
Equity Attributable to Equity dooO0oOooooooo 5,043 4,750 6%
Holders of the Company
Bank balances and cash ooooooo 1,153 482 139%
Key Performance and Liquidity 0o0o0ooooOooooa: HK$ HK$ Changes
Indicators: oo oo oo
%
Earnings Per Share oooo 0.094 0.090 4%
Net Assets Per Share (note 1) ooooowoo g 2.77 2.61 6%
Projected P/E Ratio (note 1) oooowooiig 6.5 x 12 x (46%)
Return on Capital Employed (note 2) 0000070020 7% 7% —
Return on Total Assets (note 3) 0oo0oowWwooso 5% 5% —
Gearing Ratio (note 4) 000 oo4o 12% 8% 50%
Current Ratio (note 5) 000w ooso 2.9 x 3.3x (12%)
Interest Coverage (note 6) OooooWooed 15.3 x 8 x 91%
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Notes: ooo

1. Based on 1,820,709,611 shares issued and fully paid as at 30 June 2008 1. gooooO0oO0oO0oOoOoOooOoOoOoOoOOOo
(2007: 1,820,709,611 shares) and the market closing price of HK$1.220 00 01,820,70961100 00000
(2007: HK$2.180) per share. 1,820,709,6110 00 0 00 00O 11.2200 0

oooooobzagobomoonoa

2. Calculated as profit for the period attributable to equity holders of the 2. jo0DO0o0OO00O0oO0DOoDOoOoOoOoDOO
Company times two over equity attributable to equity holders of the 0000000000 O0oooOoooon
Company.

3. Calculated as profit for the period attributable to equity holders of the 3. jo0DO0o0OO00O0oO0DOoDOoOoOoOoDOO
Company times two over total assets. ooooooooo

4. Calculated as total borrowings over equity attributable to equity holders 4. 0000000000 oOO0oOoOooooono
of the Company. goooo

5. Calculated as current assets over current liabilities. 5. goooOooboOoobOooboooo

6. Calculated as profit before finance costs and taxation over finance costs. 6. jo0DO0o0OO00O0oO0DOoDOoOoOoOoDOO

pgoooo
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Corporate Information
OO0 0o

BOARD OF DIRECTORS ood

The board of directors of the Company (the “Board”) as at the date of DOOOO0OODODODDOO0OOOOOOOODOO

this interim financial report are set out below: o0oooon
Executive directors oooag

Gao Jian Min (Managing Director) oo0woooooo
Liu Tianni (Deputy Managing Director) oo0wooooooo
Gu Jianguo ooa

Tang Baoqi ooo

Chow Kwok Wai ooo
Non-executive directors ooooo

Chen Xiaozhou (Chairman) ooWwooo

Hui Xiao Bing (Vice Chairman) oo0woooo
Yuen Wing Shing ooao

Independent non-executive directors 0oooooo

Kang Dian o0

Zhang Lu 00

Hung Muk Ming ooao

AUDIT COMMITTEE gooog

Kang Dian (Committee Chairman)
Zhang Lu
Hung Muk Ming

REMUNERATION COMMITTEE

Kang Dian (Committee Chairman)

Zhang Lu

COMPANY SECRETARY

Tung Tat Chiu, Michael

vwoooooo
o0
ooo

ooooo

vwoooood
o0

oooo

ooo
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COMPANY LAWYER

Tung & Co. Solicitors

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

The Citic Ka Wah Bank Limited

SHARE REGISTRARS & TRANSFER OFFICE

Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,
Wanchai, Hong Kong

(Tel: 2980 1888 Fax:2861 0285)

REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong.

(Tel: 2877 0030 Fax: 2802 9506)
COMPANY WEBSITE
http://www.silvergrant.com.hk

STOCK CODE

171
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Managing Director’s Statement
ooobodbd

REVIEW OF RESULTS

Profit after tax increased by 4% to HK$172.5 million (2007: HK$165.8
million). Earnings per share also increased by 4% to HK$0.094 (2007:
HK$0.090).

The increase in profit after tax was a result of the combined effects of
the changes in the major sources of income. They are explained in the

following paragraphs.

Major sources leading to income growth are: Firstly, other income
increased by HK$74.5 million which was mainly due to the significant
increase in net foreign exchange gain of approximately HK$78.1
million as a result of the continuous appreciation of the RMB to HKD
exchange rate. Secondly, the increase in income contribution from ClI
Limited (“CIl") in the amount of HK$34.6 million, which was grouped
under share of results of associates. In the previous period, the profit
contribution from the Orient Portfolio was included in shares of results
of associates. In the current period, the profit contribution from the
Orient Portfolio was separately disclosed in the consolidated income

statement.

The principal reasons for the decrease in profit are: Firstly, at the
balance sheet date, the Group's investment in listed securities recorded
unrealized losses, which has caused a decrease in profit by HK$29.3
million. Secondly, the decrease in profit contribution in the amount of
HK$23.3 million from the valuation of the Group's convertible note.
Thirdly, decrease in profit contribution from the Orient Portfolio and
the Cinda Portfolio in the amount of HK$16.2 million and HK$13.9
million respectively. The decrease in profit contribution from the Orient
Portfolio was due to and was in line with the decrease in the amount
of outstanding distressed asset pending disposal. There was no income
contribution from the Cinda Portfolio in the current period because the
disposal of the Cinda Portfolio was completed in year 2007. Lastly, there
was a one-off income in the amount of HK$26.5 million in the previous
period from the partial disposal of Tongjitang ADSs at Tongjitang's initial
listing on the New York Stock Exchange.

oooo

0000004%0172,500,0000 000
oooOtes580000000@MmboOOoOOoOooOoO
4%00.0940 M O0000000.09000M

oobooobooooboobooboooooooo
ooo0obooooboooo0ooooobon

ooboooo0oooooOoooboOoOoooao
74,500,000 0 0000000OOO0OOO
oooooooboboboooooan 78,100,000
oobooooO0oooooOoooboOoOoooo
ooooooooooooooooooon
MO0 ooooooDs34,e000000000
ooboooooooooobooooooo
oooooooboooooooooooon
voboooobooobooooobooonod
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BUSINESS REVIEW & PROSPECTS

Property Investments, Development and Management

The operations of the Group’s property leasing and property

management were relatively stable during the current period.

In addition, the re-development project “Zi You Xiao Zhen” was
progressing smoothly as scheduled. As at 30 June 2008, the Group has
invested approximately HK$537.6 million in aggregate in the “Zi You

Xiao Zhen" project.

As for the “Si He Yuan” project, the Board is still waiting and
taking more time to observe the post-Olympic Games economic and
government policies before making any decision whether to resume the

construction works of the “Si He Yuan” project or not.

Cinda Jianrun

Cinda Jianrun has made no significant investment since its incorporation
in January 2008. For the time being, Cinda Jianrun is still carrying out
investigations to select suitable projects, from the land resources owned
by China Cinda under the enforcement of charge or repayment of debt,

for making investment in those projects.

Infrastructure Investments

Profit contribution from ClI was HK$57.8 million (2007: HK$23.2
million). The increase in profit contribution was mainly due to the
disposal of the entire interest in the Taian Natural Gas Pipeline
project and the entire interest in Taian Gangxin Gas Co., Ltd. A profit
before expenses of approximately HK$119.4 million in aggregate was

recognized by ClI from the disposal.

The shareholders of Cll have decided not to utilize Cll as a platform
to co-operate and to invest in infrastructure projects. In this regard,
CIl will focus on liquidating all its existing investments and projects
in the remaining time. The funds realized will be distributed to the

shareholders as soon as practicable.

Managing Director’s Statement
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Managing Director’s Statement
goooooao

BUSINESS REVIEW & PROSPECTS (Continued)

Infrastructure Investments (Continued)

Despite the above, the Board has intention to continue its investment by

investing in the petrochemical projects directly.

Financial Investments

Distressed Assets Business

The Huarong Portfolio

The progress of the disposal of the Huarong Portfolio was unsatisfactory.
China Huarong Asset Management Corporation (“China Huarong”)
failed to complete the disposal within the time limit of its servicing
contract. As a result, the servicing contract had been further extended
to the end of year 2008 to give China Huarong more time to dispose

the Huarong Portfolio.

Up to 30 June 2008, the cumulative principal amount of distressed
assets in the Huarong Portfolio that has been disposed was
approximately RMB22.8 billion (equivalent to approximately HK$25.3
billion), representing approximately 62% of the total principal amount of
the Huarong Portfolio. The cumulative cash recovered was approximately
RMB457.7 million (equivalent to approximately HK$508.6 million). The

effective cash recovery rate was approximately 2.0%.

After deducting operating expenses and management fee payable to
China Huarong, loss attributable to the Huarong Portfolio for the period
was less than HK$1.0 million and was included in the share of result of

a jointly controlled entity.

The Group will push for the completion the disposal of the Huarong
Portfolio within the extended period and will try its best effort to ensure
the disposal of the Huarong Portfolio will contribute profit to the Group

to certain extend as a whole.

oooooowoo

ooooowoo

ooboooooooooobooooooo
ooo

ooon

oooooo

ooooo

ooboooboooOoooooobooooo
ogofooboooonoboooOooooooo
voboooooboooboOoooooooon
ooobooboooO0oooooooooooo
oooooooooooooa

ooooooobobooooooooooan
voooobooooOooooobooOoonbao
22,800,000,00010 O 0O 25,300,000,0000
0Moo000o0o0ooo0o0oo0onoDe2%bn
oooOoboooooboobono4s7,700,0000
O0oooso8e00,000000MmObOobOoOonO
0000 2.0%0

oooboooO0ooobooOoooooooboao
ooooooooooboooooooooao
1,000,000000000000OO0O0O0DOOO
ooooooo

voboooboooooobooooboon
ooboooooooooobooooooo
oooooooooon

8 [ Silver Grant International Industries Limited | 0 000000000



Managing Director’s Statement
goooooao

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

Distressed Assets Business (Continued)

The Orient Portfolio

Profit contribution from the Orient Portfolio for the period ended
30 June 2008 was HK$22.8 million (2007: HK$39.0 million). The
decrease was due to and was in line with the decrease in the amount
of outstanding distressed assets pending disposal. The cumulative cash
recoveries of the Orient Portfolio was approximately RMB429.6 million

(equivalent to HK$477.3 million), representing a recovery rate of 2.0%.

Other Financial Investments

The Group has an investment in Tongjitang China Medicines Company
(“Tongjitang”) with a historical cost of approximately HK$74.2 million.
The investment representing 2,086,000 Tongjitang's ADSs which
are listed on the New York Stock Exchange. The market value of the
investment as at 30 June 2008 was approximately USD8.7 million

(equivalent to approximately HK$67.8 million).

On 9 March 2008, two senior executives of Tongjitang have made
an offer to acquire all the outstanding ADSs of Tongjitang at a
consideration of USD10.20 each for the purpose of privatizing
Tongjitang. However, the privatization offer was withdrawn on 27 June
2008.

Silver Grant International Industries Limited | D OO0 OO GOOQ0 | 9



BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)
Other Financial Investments (Continued)
On 13 August 2008, the Group and Well Kent International Investment

Company Limited (“Well Kent”) jointly entered into a conditional

agreement with an independent third party to acquire 40,022,000
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FINANCIAL REVIEW

Exchange Exposure & Hedging

At 30 June 2008, the principal foreign currency denominated liability
of the Group was a USD52.5 million (equivalent to HK$409.5 million)
outstanding convertible note. In light of the currency peg between the
USD and HKD, the Board does not consider that any exchange exposure
arising from the convertible note will have material adverse effect on

the financial position of the Group.

Except for the above, the Group’s principal assets, liabilities, revenue
and payments are denominated in HKD and RMB. Despite the recent
mild appreciation of the RMB exchange rate, the Board believes that
the RMB exchange rate will only appreciate by a small percentage in
the foreseeable future. In this regard, the Board believes that exposure
to exchange rate fluctuations in respect of RMB will not have material

adverse effect on the financial position of the Group.

There was no hedging transaction contracted for by the Group during

the current period.

Working Capital & Borrowings

The Group's total borrowings excluding convertible notes as at 30
June 2008 amounted to approximately HK$227.4 million. Over 90% of
the borrowings were represented by short-term working capital loan
granted by a reputable bank to a subsidiary of the Company in the PRC.
The remaining was long-term mortgage loan of which approximately
HK$1.2 million will be repayable within one year and was regarded as

short term loan.

Managing Director’s Statement
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Managing Director’s Statement
goooooao

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

The interest of both the working capital loan and the mortgage loan
was charged at floating rate and the prevailing applicable interest rate
of the working capital loan and the mortgage loan were 7.47% and
2.875% per annum respectively. The Group also has a convertible
note with an outstanding amount of approximately HK$389.6 million.
Interest of the convertible note is charged at 1.5% per annum. Unless
converted, the convertible note is due and repayable in November 2009,
At the balance sheet date, the cash and bank balances including the
restricted bank balances was HK$1,153.3 million. In addition, the Group
has net current assets in the amount of HK$1,777.3 million. In light of
the foregoing, the Board is confident that the working capital of the
Group is adequate for daily operations and the Group has a healthy

financial position.

Capital Structure

At 30 June 2008, the shareholders’ fund of the Group was HK$5,043.4
million and has increased by HK$37.4 million or 0.7% compared to that
as at 31 December 2007.

During the current period, the Company paid HK$145.7 million to
shareholders of the Company as final dividend for the year ended 31

December 2007, which has an effect of reducing the overall capital.

Human Resources

There is no material change in the number of employees during the
first half year of 2008. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing market
practice. The Group’s remuneration policies remain unchanged during
the current period. Total staff costs for the current period was HK$35.9
million (2007: HK$29.2 million).

ooowog
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Capital Commitments & Contingent Liabilities

The capital commitments of the Group as at 30 June 2008 was
HK$653.3 million, details of which were disclosed in note 20 to the

financial statements.

The Group did not incur any new contingent liability, which is material

during the current period.

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2008, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed

securities.

INTERIM DIVIDEND

The Board resolved not to recommend payment of any interim dividend
for the six months ended 30 June 2008. (2007: nil)

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their supports and all the Group's
employees for their hard working and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 19 September 2008

Managing Director’s Statement
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Corporate Governance & Other Information

oot tgobdd

CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view
of the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2008, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited(the
“Stock Exchange”) throughout the accounting period covered by the
interim financial report except for CG Code provision E.1.2. CG Code
provision E.1.2 stipulates that the Chairman of the Board should attend
the annual general meeting. Due to the fact that the Chairman of the
Board was out of town, he did not attend the annual general meeting
of the Company held on 23 May 2008. The Chairman of the Board will
endeavor to attend all future annual general meetings of the Company
unless unexpected or special circumstances preventing him from doing

SO.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code"”) contained in Appendix 10 of the Listing

Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’s code of conduct regarding directors’ securities

transactions.
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The consolidated financial statements and the interim results for the six
months ended 30 June 2008 were unaudited but have been reviewed,

accepted and approved by the Audit Committee.

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2008, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO") as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.

Corporate Governance & Other Information
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Corporate Governance & Other Information
go0ooooooao

SUBSTANTIAL SHAREHOLDERS oo

As at 30 June 2008, persons other than a director or chief executive of DOOO0OO0DODODDOO0OO0ODOOOOOODOO

the Company having interest in 5% or more of the issued share capital 0D OO0000336000000000000

of the Company as recorded in the register required to be kept by the OO0 O0O0O0O0O0O0OO0O0O0O0OO0OOOOOOO

Company under Section 336 of SFO were as follows: 00000000005%000000000
o

Long positions in shares and underlying shares of the Companyasat30 OO0 O0D0OO0O0O0O0OO0OO0O0OOOOOOOO

June 2008 are set out below: ooo0oooooooo
Percentage
Number of of the
ordinary issued share
Name of substantial shares  Underlying Total capital
shareholder Capacity ooo shares interests 000000
gooodo (RN goodd gooo good gooood
Silver Grant International Beneficial owner 146,912,022 — 146,912,022 8.07%
Holdings Limited ooooo (Note 1)
ooooo
China Cinda Asset Interest of controlled 402,064,000 — 402,064,000 22.08%
Management corporation (Note 2)
Corporation ooooooo oooono
oo0oooooooo
Citigroup Inc. 23,230,000 shares as interest 43,171,000 138,813,559 181,984,559 10.00%
of controlled corporation, (Note 3)
19,941,000 shares as ooooo

approved lending agent
and 138,813,559 underlying
shares as interest of
controlled corporation
23,230,0000 0000000
0019,941,0000 00000
0000138,813,5590 0 0
00ooooooo
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SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in Silver Grant International Holdings

Limited as at 30 June 2008.

The following is a breakdown of the interests in shares of the Company
held by China Cinda Asset Management Corporation:

Name of
controlled corporation
pooooo

Well Kent International
Investment Company Limited

ooobooooooo

Catic Limited

Regent Star International Limited
oooo0oooo

Name of
controlling shareholder
oooooboo

China Cinda Asset
Management Corporation
oooooooooo

Well Kent International
Investment Company Limited
oooooooooo

Well Kent International
Investment Company Limited
oooooooooo

Corporate Governance & Other Information
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0. oooobobOooooobbooooooo
ooooooooobooboooobo
Silver Grant International Holdings Limited

30%000

0. odobobooOoboboooOobooOboOoOoon
oobooboooo

Percentage
of control
ooooo

100%

100%

100%

Total interest in shares

oooooao
Direct Indirect
interest interest
oooo oooao
— 402,064,000
2,064,000 —
400,000,000 —

This represents the interest in convertible note in the principal amount
of USD52,500,000 pursuant to which a total number of 138,813,559
new shares will be issued upon full exercise of the conversion rights
attaching thereto at the initial conversion price of HK$2.95 per share.

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified

of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2008.

0. obooobaoszs000000000000
oobooooooOobooz2900000
oobobOooOobooOoOoOobooOoOoOoOon
obO0o0o0000138,813,55900000

00oo0obooooboo0obooooon 336
ooooobooooooooooOooooo
oooooooooooobooobboooo
goooobooooooobooooboon

o0
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Corporate Governance & Other Information
go0ooooooao

SHARE OPTION SCHEMES

There was no share option outstanding during the six months period
ended 30 June 2008.

As at 30 June 2008, the total numbers of shares available for
issue under the share option scheme adopted on 27 May 2002 are
63,222,000 shares, representing approximately 3.5% of the total issued

share capital of the Company.
CHANGE OF DIRECTORS

On 27 February 2008, Mr. Chen Yongcun resigned as executive director

of the Company due to personal commitments.

On 14 March 2008, Mr. Tang Baogi was appointed executive director of
the Company.

FINANCIAL ASSISTANCE GIVEN TO AFFILIATED COMPANIES
AMOUNTING TO MORE THAN 8% OF THE ASSETS RATIO

As at 30 June 2008, the aggregate amount of advances made by the
Group to its associates was approximately HK$759,497,000.

As at 30 June 2008, the advances made by the Group to its associates

are as follows:

o0ooooooooooooo
Beijing East Bay Investment Consultants Limited (000 O000000000O)
oooooooooooooon

oooono

ooooooboooooooobooobao
voboooooboooooooan

oooooooooooooboooooon
voboooooouooooooobooon
oooooboooobes 22200000000
00o00o0oo00nO3.5%0

oood

voboooooouooooboooobooon
ooo0oooboobooooooon

voboooooouooooboooooon
ooooooooo

oooooooooooooooood
0 8%

ooboooboooooobobooooooo
oooooooooo759,497,000000

voboooooouooooboooooon
oooobooboooooo

Advances
od

HK$’000
ooo

505,571
188,889
65,037

759,497
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Corporate Governance & Other Information
goooooooad

FINANCIAL ASSISTANCE GIVEN TO AFFILIATED COMPANIES [OO000000O0O0O0O0O0OOOOODO
AMOUNTING TO MORE THAN 8% OF THE ASSETS RATIO [18%/ OO
(Continued)

The combined balance sheet of the associates as at 30 June 2008 which QOO0 O0OO0OO0O0O0OOOOOOOOOOO
includes the assets and liabilities of 000000000000 0O00, QOOO0OO0OO0OO0OOOOOOOOOOOOOO
Beijing East Bay Investment Consultants Limited and DOOOO00000 QOO0 00O0O0O0O0OO0OOOOOOOO

O00oog,is as follows: O00o00o0o0o0ooOooooooooo
goodo

HK$'000

oon

Non-current assets ooooo 109,889
Current assets oooo 1,560,040
Current liabilities oooo (1,307,307)
Total assets less current liabilities oooooooo 362,622
Non-current liabilities ooooo —
Net assets oooo 362,622
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Consolidated Income Statement
OO0 O O

For the six months ended 30 June 2008 (Unaudited)
ooooooooooooooonononnnn

Six months ended 30 June
goooooooooon

2008 2007
goood gooogod
Notes HK$'000 HK$°000
oo ooo oon
Sales of properties oooad 3 — 15,777
Property management fee income 0oooooo 3 68,890 52,219
Rental income ooono 3 32,253 31,671
101,143 99,667
Cost of sales oooo (48,463) (40,741)
52,680 58,926
Change in fair value of held-for-trading oooooooooa
investments oo 3 (27,431) 1,888
Interest income from interest in distressed assets 00000000000 3 — 13,964
Income from investment in distressed assets O00oO0ooocooooon
through establishment of a special purpose oooooooo
vehicle 3 22,811 —
Dividend income from listed securities oooooooo 3 932 —
Other income ooono 4 132,115 57,617
Administrative expenses oooo (59,762) (47,301)
Loss on disposal of investment properties goooooooo — (1,728)
Reversal of impairment loss of leasehold oopooopoonDo
properties 922 3,437
Change in fair value of investment properties Oooooooooo 12,731 (3,630)
(Loss) gain on convertible note classified as O0oooooooon
liabilities at fair value through profit oooooooooo
or loss ooomao (6,846) 16,427
Change in fair value of structured finance 0oooooooooo
securities oo 1,818 (8,331)
Gain on disposal of available-for-sale ooooooooo
investments oo — 26,518
Finance costs oooo 5 (12,269) (23,395)
Share of results of associates oooooooo 58,890 63,237
Share of result of a jointly controlled oooooooo
entity goog (716) 4,670
Profit before taxation ooooo 175,875 162,299
Taxation oo 6 (3,343) 3,515
Profit for the period ooono 7 172,532 165,814
Attributable to: oo
Equity holders of the Company oooooooo 171,724 163,640
Minority interests gooooog 808 2,174
172,532 165,814
Dividend oo 9 145,657 127,450
Earnings per share (in HK dollar) 000Woooooo 8
— Basic — 0o 0.094 0.090
— Diluted —0ad 0.092 0.077
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Consolidated Balance Sheet
00000t ad

As at 30 June 2008

oooooooonno
Unaudited Audited
goon oo
At 30 June At 31 December
2008 2007

ooooon oooooo
uboood ooooooo

Notes HK$°000 HK$’000
oo ong oon
ASSETS oo
Non-current assets ooooo
Investment properties gooo 10 2,220,983 2,126,216
Property, plant and equipment oooooooao 11 172,716 156,346
Goodwill oo 7,001 7,001
Interest in associates gpooooo 1,255,180 1,110,780
Interest in a jointly controlled entity oooooooo 12,871 13,587
Structured finance securities goooooo 12,888 12,046
Available-for-sale investments gooooo 75,545 167,755
Investment in distressed assets through oooooooooon
establishment of a special purpose vehicle ooooo 5,720 9,745
Deposit paid for establishment of an associate oooooooooon — 64,171
Deposit paid for acquisition of leasehold oooooooooon
properties 5,000 —
Other asset gooo 686 1,371
3,768,590 3,669,018
Current assets oooo
Inventories, at cost o0 —0oo 224 183
Investment in distressed assets through oooooooooon
establishment of a special purpose vehicle ooooo 129,240 97,446
Available-for-sale investments oooooa 238,622 —
Held-for-trading investments gooooog 33,415 63,130
Trade receivables oooo 12 12,349 4,897
Deposits, prepayments and oooooooon
other receivables ooo 322,822 302,262
Amounts due from associates goooooo 776,642 781,802
Amount due from a jointly controlled entity ooooooooo 61,199 122,630
Restricted bank balance gooooog 157,420 163,677
Bank balances and cash goooooo 995,903
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Consolidated Balance Sheet

ooooooad
As at 30 June 2008

oooooooonno
Unaudited Audited
gooo ooo
At 30 June At 31 December
2008 2007
gooooo gooooo
goooo goooood
Notes HK$'000 HK$’000
oo oono ooo
EQUITY oo
Capital and reserves ooooao
Share capital oOd 13 364,142 364,142
Reserves oo 4,679,248 4,641,885
Equity attributable to equity holders of the oooooooo
Company oooo 5,043,390 5,006,027
Minority interests oo0oooo 13,958 12,658
Total equity ooono 5,057,348 5,018,685
LIABILITIES 0o
Non-current liabilities ooooag
Borrowings o0 15 4,025 4,600
Convertible note ooooo 389,582 382,736
Deferred tax liabilities oooooo 17 94,948 91,928
488,555 479,264
Current liabilities oooao
Trade payables ooono 14 86,980 76,725
Accrued charges, rental deposits and other goooooooooo
payables oooo 183,619 177,850
Amounts due to associates googoooo 168,097 162,002
Amount due to holding company of a ooooooooooo
shareholder o0 151,382 96,676
Borrowings OoOd 15 223,372 233,278
Taxation payable oooo 137,073 136,629
950,523 883,160
Total liabilities oooo 1,439,078 1,362,424
TOTAL EQUITY AND LIABILITIES ooooooo 6,496,426 6,381,109
Net current assets gooogo 1,777,313 1,828,931
Total assets less current liabilities ooooooooo 5,545,903 5,497,949
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At 1 January 2008

Exchange difference arising
on translation of foreign
operations

Fair value change of available-
for-sale investments

Gain on revaluation of
leasehold properties

Share of reserve of associates

Net income recognised directly

in equity
Profit for the period
Transfer to profit or loss
on disposal of leasehold

properties

Total recognised income and

expenses for the period

Dividend

At 30 June 2008

Consolidated Statement of Changes in Equity
ooddoonn

For the six months ended 30 June 2008 (Unaudited)
ooooooooooooooomooonon

Attributable to equity holders of the Company

00o000o0o0oDoo
Asset  Capital
revaluation redemption Minority
Share Share  reserve  reserve Other Translation  Retained interests Total
capital  premium oo OO0  reserves  reserve profits Total oo equity
pgo oooo  Ooooo  boooo bOoboo oOboboo obooo oo o0ooo  oooo

HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000 HK$'000  HKS$'000  HK$'000  HKS$'000
ooo ooo ooo oon ooo ooo ooo ooo ooog ooo

0200801010 364,142 2,177,287 43,505 13,992 86,670 257,811 2,062,620 5,006,027 12,658 5,018,685
goooooooo
0ooo
- - - - - 68,639 - 68,639 492 69,131
goooooooo
oo - - — —  (92418) - —  (92,418) —  (92418)
ooooooooo
oo - - 17,601 - - - — 17,601 - 17,601
gooooooo - - — - - 17,474 - 17474 — 17,474
oooooooo
oooo - - 17,601 —  (92418) 86,113 — 11,296 492 11,788
oooo - - — - - — 1724 111,724 808 172,532
ooooooooo
ooo
- - (2,153) - - - 2,153 - - -
oooooooo
0ooo - - 15,448 —  (92418) 86,113 173,877 183,020 1,300 184,320
oo - - — - - —  (145,657)  (145,657) —  (145,657)

020080 60 300 364,142 2,177,287 58,953 13,992 (5,748) 343,924 2,090,840 5,043,390 13,958 5,057,348

Silver Grant International Industries Limited | 0O OO OO OO0 | 23



Consolidated Statement of Changes in Equity

oooooooao

For the six months ended 30 June 2008 (Unaudited)
ooooooooooooooooooonnn

Attributable to equity holders of the Company

00o0o0oooooooo
Asset Capital
revaluation redemption Minority
Share Share reserve reserve Other Translation  Retained interests Total
capital  premium oo oo reserves reserve profits Total oo equity
oo oooo  oooo  booobo bDOoboo oOobo oooo oo 0ooo  oooo

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
oog oog ooo ooo oog oong ooo ooog oog oonog

At 1 January 2007 0200701010 364,142 2,177,287 24,854 13,992 605 142,560 1,867,201 4,590,641 16,261 4,606,902
Gain on revaluation of ooooooooo

leasehold properties 0o — — 1,843 — — — — 1,843 — 1,843
Share of reserve of associates 00000000 — — - - - 12,803 - 12,803 — 12,803
Fair value change of available- 0D0D0000OODO

for-sale investment ooa - — — — 108,344 — — 108,844 — 108,344

Net income recognised directly 000000000
in equity 0oo - - 1,843 — 108,844 12,803 — 123,490 — 123,490

Profit for the period oooo - — — - - 163,640 163,640 2,174 165,814

Total recognised incomeand 000000 ODOD

expenses for the period ooo — — 1,843 — 108,344 12,803 163,640 287,130 2,174 289,304
Dividend oo — — — — — — (127,450)  (127,450) — (127,450
At 30 June 2007 02007060300 364,142 2,177,287 26,697 13992 109,449 155363 1,903,391 4,750,321 18,435 4,768,756
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Condensed Consolidated Cash Flow Statement
dod0dodogotaodgaoad

For the six months ended 30 June 2008 (Unaudited)
ooooooooooooooomooonon

Six months ended 30 June
goooooooooa

2008 2007
goooo goooo
HK$°000 HK$’000
oo oon
Net cash from operating activities oooooooooao 217,487 374,492
Net cash (used in) from investing activities do0moomoooo (259,636) 303,812
Net cash used in financing activities goooooooo (146,232) (948,025)
Net decrease in cash and cash equivalents ooooooooooo (188,381) (269,721)
Cash and cash equivalents at the beginning ooooooooooo
of the period 1,152,840 724,995
Effect of foreign currency rate changes goooooo 31,444 —
Cash and cash equivalents at the end oooooooooon
of the period 995,903 455,274
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Notes to the Consolidated Financial Statements
O O000000dagdnd

For the six months ended 30 June 2008
oooooooooooonononn

1.

BASIS OF PREPARATION

The consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared
under the historical cost basis except for properties and certain
financial assets and liabilities, which are measured at fair values
or revalued amounts.

The accounting policies used in the consolidated financial
statements are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended 31
December 2007.

In the current period, the Group has applied, for the first time, a
number of new interpretations issued by the HKICPA, which are
applicable to accounting period beginning on or after 1 January
2008.

HK(IFRIC)-INT 11 HKFRS 2 — Group and treasury

share transactions

HK(IFRIC)-INT 12 Service concession arrangements

HK(IFRIC)-INT 14 HKAS 19 - The limit on a defined
benefit asset, minimum funding

requirements and their interaction

The adoption of these new interpretations had no material
effect on how the results and financial position for the current
or prior accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.

o000

ooooooooooooooooao
ooooobooooooooOa
O1le000O0OO00O0ODOOOOOODOO
ooooooonmooooooa
nooooOoo34@ooooooo
oooo

ooooon

ooooooooooooooooa
oooooooooooooobobooo
oooooobooooOooooon

goooooooooooooooa
ooooooooocooooobooo
ooooboooooobo

oooooooooooooobooa
oooooobooooooooooao
ooooooooooooooooa
oooooooooo

omoooono o0ooooood

gooooaono 020 —00O0

—o0oono ooooono

omoooono boooooo

gooooano

—ooo120

omooooo o0oooooon9

gooooano U—ooooo

— 000140 ooooooo
oooooon
oo

ooooooooooooooooo
oooooooooOoOooooooo
oobooooooooOoOOoOoooo
ooooooo
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
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Notes to the Consolidated Financial Statements

oooooooaon
For the six months ended 30 June 2008
oooooooooooonononn

3. REVENUE AND SEGMENT INFORMATION 3. O0oooog

Six months ended 30 June
00o0o0o0ooooooa

2008 2007
ooood ooooo
HK$'000 HK$’000
oon ooo
Revenue is analysed as follows: ooooooo
Change in fair value of held-for-trading 0000000Doooo
investments (27,431) 1,888
Sales of properties oooad — 15,777
Property management fee income ooooooo 68,890 52,219
Interest income from interest in distressed 00ooooooooon
assets — 13,964
Income from investment in distressed assets 000000000000 OO
through establishment of a special purpose 00000
vehicle 22,811 —
Rental income ooono 32,253 31,671
Dividend income from listed securities oooooooo 932 —
97,455 115,519
(i) Business segments (i) ooono
The Group is organized into five operating divisions: 0000000 0O000Ooon
distressed assets business, investments, sales of 000000000 ooooon
properties, property leasing and property management. Ooo000000o0ooooo
These operating divisions are the basis on which the 000000000 0000n
Group reports its primary segment information. oooono
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3. REVENUE AND SEGMENT INFORMATION (Continued)

(i) Business segments (Continued)
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Notes to the Consolidated Financial Statements

oooooooaon
For the six months ended 30 June 2008
oooooooooooonononn

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. Oo0ooooooo

(i) Business segments (Continued) (i) ooowoo

Six months ended 30 June 2007

gooooooooooooooo
Distressed
assets Sales of Property Property
business  Investments  properties leasing  management  Consolidated
oooooao 0o oooo oooo oooo oo
HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
oon oon oo oo oon oong

Revenue 00 13,964 1,888 15,777 31,671 52,219 115,519
Results 0o

Segment results oooo 13,924 16,014 6,875 12,031 7658 56,502
Interest income oooo 50,614
Reversal of impairment lossof 00000000

leasehold properties 00 3,437
Gain on convertible note oooooooo

classified as liabilities at goooooo

fair value through profitor 000000

loss 00 16,427
Unallocated corporate ooooooog

expenses (9,193)
Finance costs oooo (23,395)
Share of results of associates 00000000 63,237
Share of result of a jointly ooooooog

controlled entity oooo 4,670
Profit before taxation 0oooo 162,299
Taxation 0o 3,515
Profit for the period oooo 165,814
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Notes to the Consolidated Financial Statements

Oood0oooooao
For the six months ended 30 June 2008
oooooooooooonnonn

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. oo0oooomoo

(ii) Geographical segments

An analysis of the Group's revenue by geographical

location of customers is as follows:

Revenue
o
2008 2007
goooo goodoad
HK$'000 HK$°000
oono ooo
Hong Kong 00d (36,443) 1,953
The PRC oo 133,898 113,566
97,455 115,519
4, OTHER INCOME
2008 2007
ooooo ooooo
HK$'000 HK$°000
oon ooo
Interest income oooo

— bank deposits —Q0ooo 2,155 8,944
— structured finance securities —0oooooo 842 1,323
— others — 00 42,954 40,347
Commission income oooo 789 832
Consultancy fee income goooo — 720

Gain on disposal of property, plant and ooo0ooooooooo
equipment — 55
Net foreign exchange gain oooooo 83,223 5,084
Others oo 2,152 312
132,115 57,617
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Notes to the Consolidated Financial Statements

oooooooaon
For the six months ended 30 June 2008
oooooooooooonononn

5. FINANCE COSTS 5. oood
2008 2007
goood ooooo
HK$'000 HK$’000
ooo ooo
Interest on bank borrowings oooooo
— wholly repayable within five years —Q0oooooooo 8,546 15,084
— not wholly repayable within five years —Q0oo0ooooooo — 181
Interest on other loans wholly repayable 0000000D000000D0
within five years oo 1,232 1,108
Interest on convertible notes classified as 0o0oo0opooooooooo
liabilities at fair value through profit or ooodooooa
loss 2,491 3,116
Interest on loan from a shareholder wholly o000o0ooooooooo
repayable within five years oooo — 3,906
12,269 23,395
6. TAXATION 6 oo
2008 2007
goooo ooooo
HK$'000 HK$°000
oon oon
Tax charge (credit) comprises: ooomoomoo
PRC Enterprises Income Tax ooooooo 323 2,733
Deferred Taxation (Note 17) Oo0o0Wooio 3,020 (6,248)
Tax charge (credit) attributable to the Oooooooooog
Company and its subsidiaries 0o0o0mooo 3,343 (3,515)

No provision for Hong Kong profits tax has been provided in the

current period and the previous period as there is no assessable

profit.

The taxation charge of the PRC Enterprise Income Tax for the
current and the previous period have been made based on the
Group's estimated assessable profits calculated in accordance

with the relevant income tax laws applicable to the subsidiaries

in the PRC.

oooooooooobooobooo
ooboooooooooooboon

goooooooooooooooa
ooooooooooooooooao
ooooooooocooooobooo
ooooo
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Notes to the Consolidated Financial Statements

Oood0oooooao
For the six months ended 30 June 2008
oooooooooooonnonn

PROFIT FOR THE PERIOD 7. godao
2008 2007
ooooo goood
HK$'000 HK$’000
ooo ooo
Profit for the period has been arrived at 00O 0OOO0O00O
after charging:
Auditor’s remuneration ooooo 1,000 900
Depreciation oo 4,348 3,800
Loss on disposal of property, plant and oodoooooooooog
equipment 3 2
Repairs and maintenance fund expensed oooooooooooooo
relating to the Group's investment oooooooo
properties in the PRC 686 686
Operating lease rentals in respect of land 00oO0ooooooooo
and buildings 1,850 1,657
Staff cost including directors’ remuneration 0OO0O00O000O0O000O00OO
and the retirement benefit costs of 00022120000 @mO000
HK$2,212,000 (2007:HK$1,944,000 ) 00:1,944,0000 00 35,933 29,213
And after crediting: oooono
Rental income under operating leases dodooooooooooon
less outgoings of HK$2,015,000 (2007: 2,015,0000 D OOOoOQ:
HK$920,000) 920,0000 00O 30,239 30,751
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8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is

based on the following data:

Six months ended 30 June
gooooboooooo

2008 2007
goooo goooo
HK$'000 HK$’000
ooo ooo
Earnings: ooo
Earnings for the purpose of basic earnings 0ooooooooooomo
per share (profit for the period attributable 000000 000O0000OO
to equity holders of the Company) 171,724 163,640
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10.

1.

Notes to the Consolidated Financial Statements

DIVIDEND

On 3 June 2008, the Company paid a dividend of HK$0.08
per share, approximately HK$145,657,000 in aggregate, to the
shareholders as final dividend for the year ended 31 December
2007.

On 12 June 2007, the Company paid a dividend of HK$0.07
per share, approximately HK$127,450,000 in aggregate, to the
shareholders as final dividend for the year ended 31 December
2006.

The Board has resolved not to recommend payment of any
interim dividend for the six months ended 30 June 2008 (2007:
Nil).

INVESTMENT PROPERTIES

The Group did not make any acquisition or disposal of investment
properties during the period.

The Group's investment properties were fair-valued by Vigers
Appraisal & Consulting Limited, a firm of independent property
valuers on an open market basis at 30 June 2008. The
increase in fair value of investment properties of approximately
HK$12,731,000 has been recognized directly in the consolidated
income statement.

PROPERTY, PLANT AND EQUIPMENT

The Group did not make any significant acquisition or disposal of
property, plant and equipment during the period.

The Group's leasehold land and buildings classified as property,
plant and equipment were fair-valued by Vigers Appraisal
& Consulting Limited and A-Plus Surveyors Limited, firms of
independent property valuers on an open market basis at
30 June 2008. The net surplus on revaluation of leasehold
properties amounting to approximately HK$16,370,000, of which
the surplus of approximately HK$922,000 was credited to the
consolidated income statement to reverse the deficit previously
charged to the consolidated income statement and the remaining
surplus of approximately HK$15,448,000 was credited to the
asset revaluation reserve.

10.

11.

Oood0oooooao
For the six months ended 30 June 2008
oooooooooooonnonn

od

oooooOoboooOooooobooo
goooogoosunooooooOoa
145,657,0000 0000000000
oooooooooooboonbo

oooooobooooooooooo
ooobooooo7ronoboOoOOO
127,450,0000 0000000O000O0O
oooooooooobooboo

oooooouooooooobooa
oooooooooobobooomoan
ooooom

oood

oooooooooooooobooo
ooooooo

oooo0oooO0oooOoooooao
goooooooooooooboa
ooooooooooooooooao
voooobooooooooooa
oooooi1z,731,00000000000
ooooooo

oooooood

ooooobooooooooooo
oooooooooon

ooooooboOooooooooo
oooooooooboboboooooa
oOoooO0oooO0oooOoooooao
voooooooobooboooooda
ooooooooobobooooo
ooooobooooboooobooao
01e,3700000 00000000OO
9220000 000O0000OOOODOO
oooooboooooooobooa
oooois5448 00000000000
ooono
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Notes to the Consolidated Financial Statements

oooooooaon
For the six months ended 30 June 2008
oooooooooooonononn

12. TRADE RECEIVABLES 12. 00O0OO
The Group allows an average credit period of 30 days to its trade 00000000 D0DO0OOoDooOooo
customers. 0o
The following is an aged analysis of trade receivables at the 00000000000 DO0OO0OooOo

balance sheet date:

30 June 31 December

2008 2007
googd gooog
00000 0OO0ooooo
HK$'000 HK$'000
oon oon
0 to 30 days ooooo 3,224 1,440
31 to 90 days gooooooa 4,150 1,937
Over 90 days ooooo 4,975 1,520
12,349 4,897
13. SHARE CAPITAL 13. 00O
Number of shares Nominal value
oooo goa
2008 2007 2008 2007

o000 ooooo goooo goooo
In thousand  In thousand HK$'000 HK$’000

oo oo oon ooo

Ordinary share of HK$0.20 each gOooOoz20C00C00O
Authorized: ooooo
At the beginning and the end of ooooooo

the period 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: ooooooooo
At the beginning and the end of ooooooo

the period 1,820,710 1,820,710 364,142 364,142
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14. TRADE PAYABLES

The following is an aged analysis of trade payables at the balance

sheet date:

0 to 30 days
31 to 90 days
Over 90 days

Notes to the Consolidated Financial Statements

Oood0oooooao
For the six months ended 30 June 2008
ooooooooooooonnn

14. 0000

ooooooooooooooooo

30 June 31 December

2008 2007

goood goood

gooood ooooooo

HK$'000 HK$’000

oo oon

ooooo 20,620 37,603
oooooooao 13,452 16,219
ooooo 52,908 22,903
86,980 76,725

15. BORROWINGS

The bank loans bear interest at commercial rates and are secured
by certain investment properties and leasehold properties of the
Group. The related obligation is repayable as follows:

15. 00O

ooooobooooooooooa
ooooobooooooooooa
ooooooooooooobooon

30 June 31 December
2008 2007
goood goood
gooood ooooooo
HK$'000 HK$°000
oon oon
Bank overdrafts — secured 0000 —ooo — 18,224
Bank loans — secured o000 —ooo 227,397 219,654
227,397 237,878
Carrying amount repayable: oooooooon
On demand or within one year oooooooo 223,372 233,278
More than one year, but not exceeding oooooooooa
two years 1,150 1,150
More than two years, but not exceeding oooooooooa
five years 2,875 3,450
227,397 237,878
Less: Amounts due within one year shown goooooooooooon
under current liabilities ooooao
— Borrowings — 0o (223,372) (215,054)
— Bank overdrafts —[Q0ooo — (18,224)
4,025 4,600
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Notes to the Consolidated Financial Statements

oooooooaon
For the six months ended 30 June 2008
oooooooooooonononn

16. PLEDGE OF ASSETS

As at 30 June 2008, the Group has pledged certain investment
properties and leasehold land and buildings which have
an aggregate carrying value at the balance sheet date of
approximately HK$2,205,222,000 to secure general banking
facilities granted to the Group.

17. DEFERRED TAXATION

The followings are the major deferred tax assets (liabilities)

recognised and movements thereon during the current and prior

periods:

Accelerated Revaluation

tax of Tax  Distressed
depreciation  properties losses assets Total
gooooo gooo oooo gooo oo
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
oon oon oon oon oon

At 1 January 2007 oooooooooo (55) (146,193) 1,508 (112,899) (257,639)
Credit to income for the year 00000000 — 24,540 — 112,899 137,439
Charge to equity for the year oooooooo — (3,356) — — (3,356)

Effect of change in tax rate goooooao
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19.

20.

Notes to the Consolidated Financial Statements

Oood0oooooao
For the six months ended 30 June 2008
oooooooooooonnonn

RELATED PARTY TRANSACTIONS 19.

During the current period, the Group entered into the following

transactions with related parties:

Property management fee income from an goooogooooooo
associate oo

Interest on convertible notes issued to o0ooooooooooo
shareholders 0o

Interest expense on loan from a shareholder 0000000000000

Interest income from associates oooooooooon

Interest income from a jointly controlled ooooooooooooo
entity oo

Rental income from an associate ooo0ooooOoooooo

oooono

oooooooooooooobooao

o

2008
ooooo

HK$'000
ooo

0
70

2,491

37,677

1,542
139

2007
ooooo

HK$’000
ooo

65
3,116
3,906

35,807

4,362
122

Details of balances with related companies and other transactions
with related parties are set out in the consolidated balance

sheet.

COMMITMENTS 20.

odoooooooooooooooao
ooooboOoooooobooo

Acquisition of property, plant and machinery DOO0O0O0000WIOO 10

(Note 1)

Capital contribution in an investment in an oooooooooooooo

associate (Note 2) ooozo

o0
30 June 31 December
2008 2007
goood ogoooo
00000 O0ooOooboo
HK$'000 HK$’000
ooo ooo
45,000 —
608,333 585,561
653,333 585,561
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